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ABSTRACT

With the further development of energy conservation and environmental
protection, Our government begin to protect and support environmental
protection. The article is researched into the problem of the financial
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aspectson EMC. Thereisno absence of recognized, consolidated energy
management contract accounting and business accounting norms.
Contracts set out the three operation modes of energy management, energy
saving and energy management service contract to discuss accounting
issues. Energy management contract at this stage made two kinds of
bottlenecks and energy management accounting subjects are set on the
basis of thiscontract and its measurement rule specific recommendations.
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THEINTRODUCTION

EPC (Energy Performance Contracting) isanew
and market-oriented mechanismin energy-saving™. It
basically uses costs from reducing energy to pay for
energy-saving projectsin the energy-saving mode of
operation. EPC is widely known as EMC (Energy
M anagement Contracting), in the developed countries.
In the 1970s,EPC began to develop a new energy-
saving mechani sm basaing on market. EPC doesnot sl
akind of product or technology, but away of financia
management in energy-saving. When the govement
concentrates on energy conservation, al the energy-
savingwork ismentioned very importantlyi2. Itisproved
at home and abroad, energy-using units can greatly
reduce energy cost by the implementation of EPC,
increase energy saving reconstruction funds and cut
down technicd risk. Under EPC, how to do accounting
treatment, thereisno specific provision.

EPC ENCOUNTSBOTTLENECKSIN CHINA

Theproblem of social credit

Onthe present situation of our country, EPC, just
wants to get to engergy-saving equipment and
building,so that the audit work ‘simperfect. Thiskind
of situation directly affectsthe uncertainty of the next
credibility. According to thefacts, these EPC companies
can’tfirmly bdievetheinvestment of equipmentinenergy
conservation can be smoothly to return or obtain
correspondinginterest.

Thereliesin conflict in new ener gy between the
existing accounting and the energy-saving
accounting treatment

Withtheinternationd trend, whenweimplementate
energy-saving services, we should distinguish built-in
assetsand energy-saving assetsin accounting. Now we
can distinguish between both, but we can’t separate
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accounting,so that we can’t account servicefeesand
clearly process. At end,On accountant course, wedon’t
know the costs asfixed assets or asamanagement fee.

In addition, becausethe current accounting does
not reflect the business, in EM C project we finance
difficultly. If we can only rely on our own capital on
energy-saving equipment, thereisvery much money.
At lagt,theimplement of EMC projectsin energy-saving
companies can be extended™.

Suggestions about the development of EPC in
China

Dueto the above problems and specidization of
energy corporation, thesesuggestionsarethefollowing:
(1) We set up to reflect accounts of the EPC

characteristic. we can set to somereactions such

as accounting “EPC assets” subjects, in order to
satisfy thed arity and theimportance of accounting.

(2) Because energy-saving companiesinvest assets of
egui pment and large amounts of money into the
envoys, this paper think thefirst costisincludedin
thesubject of “‘congtruction” of investment of human
resources cost measurement.
Because energy saving companies put their
equipment in enterprise production, the benefits of
good ring directly depends on the enterprise. we
can takeworkload method to planindicating the
cost expenses and |osses among them, to satisfy
thereasonabletax policy inthefied of energy saving
measures. We can put the difference between book
value and the actual recorded into the profitsand
losses of the current, debit “asset impairment [oss”
course, borrow remember “impairment of assets
of contract energy management” course.

(4) We should rationalize the follow-up processing
method. Weimprovethe measurestoimprovethe
way toimprovetheefficiency of energy saving.

(5)We specificate revenue recognition and
measurement. Due to the income proportion of
enterprises with EPC is not identical, thereisa
differencein energy savinginterestincome. The
anglo-irishfollow the principle of revenuecycleto
achieve. The service charge in “bank deposit”
accounting subjects.

(6) We improve method to improve the production
environment, inorder to better let companiesend

3

up moreprofits, so that the cal culated profitsshould
be capitalized, the cost that improve the
depreciation rate reduce itsrationalization. The
theory of sustainabledeve opment. Thesemakeour
country moreprogressin thefuture.
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