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Abstract:
Research shows that different countries and internation-
al organizations use different methods and methodol-
ogies to determine the poverty level of the population. 
By comparing the concepts and criteria based on these 
approaches, it can be concluded that, at least, it is the 
most objective criterion to determine the level of poverty 
in underdeveloped and developing countries, including 
transition economies. There may be small amounts of 
food products, non-food products and services (consump-
tion basket) required to sustain life activity, at the expense 
of minimum living standards - the absolute poverty line. 
Starting from this logic, since 2001, regular poverty re-
duction has been initiated based on the absolute poverty 
line in Azerbaijan based on the concept of absolute pov-
erty and the minimum consumer basket value (minimum 
living wage). Until 2005, the level of absolute poverty was 
calculated by extreme and relative poverty levels. Since 
then, some studies have been carried out for quality as-
sessment, together with the quantitative assessment of 
poverty in the country.
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